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Reportage on World Economic Forum, Southern 
Summit 


Region’s Future ‘Depends’ on Investment 


MB1005154095 Johannesburg SAPA in English 
1519 GMT 10 May 95 


[Report by Bobby Jordan] 


[FBIS Transcribed Text] Johannesburg May 10 SAPA 
— The economic future of southern Africa depends 
largely on the fulfillment of investment pledges to 
South Africa, Southern African Development Commu- 
nity [SADC] Executive Secretary Kaire Mbuende said 
on Wednesday [10 May]. 


Speaking at a media briefing on the eve of the third 
southern Africa economic summit, to be held in con- 
junction with the World Economic Forum in Johannes- 
burg on Thursday and Friday, Dr Mbuende said the suc- 
cess of the South African economy was vital to regional 
development. "Our collective prayer is that the (invest- 
ment) pledges that have been made to South Africa 
should be followed up. 


"Once we have development here in South Africa, it 
will definitely spill over into the rest of the region,” 
Dr Mbuende said. South Africa, which entered into the 
SADC last year, currently dominated the region with 
a gross domestic product considerably larger than the 
combined GDP for the other ten members. Dr Mbuende 
said, however, SADC was not concerned about South 
Africa overshadowing other member nations because a 
strong South Africa would serve to attract interest in 
southern Africa generally. "We have to see investment 
in South Africa first before we can worry about invest- 
ment only going to South Africa." 


The two-day southern Africa economic summit, to be 
officially opened by President Mandela on Thursday, 
would focus on collective strategies to promote regional 
economic growth in the context of improving regional 
political stability. World Economic Forum Chairman 
Klaus Schwab said regional integration was a vital 
stepping stone for integration into the world economy. 
The international community had become more aware of 
risks inherent in investing in emerging markets since the 
Mexican crisis earlier this year. The southern African 
region therefore needed to create investment conditions 
that were "better than the criteria that will do for other 
countries". Fortunately, southern Africa appeared to 
have solved its major conflicts, Professor Schwab said. 
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Forum Chairman on Foreign Investment 


MBI105072595 Johannesburg SAfm Radio Network 
in English O500 GMT |1 May 95 


[FBIS Transcribed Text] The chairman of the World 
Economic Forum, Professor Klaus Schwab, says recon- 
ciliation in South Africa appears to have been sustained, 
and that this country should therefore attract more direct 
foreign investment. 


Prof. Schwab was speaking in Johannesburg on the 
eve of the annual southern African economic summit. 
He said South Africa appeared to have overcome its 
recessionary tendencies, and had answered questions 
about its ability to sustain national reconciliation, fiscal 
discipline and privatization. However, it still faced the 
challenge of acceierating growth to solve the problems 
of unemployment and crime. 


President Nelson Mandela is to open the two-day 
summit. At least eight heads of state and 400 business 
representatives from 54 countries are expected to take 
part in the summit, which 1s aimed at developing a 
policy framework to attract foreign investors. 


President Mandela's Opening Address 


MBI105070095 Johannesburg SAPA in English 
0639 GMT 11 May 95 


[Opening address by South African President Nelson 
Mandela at the World Economic Forum southern Africa 
economic summit in Midrand on 11 May} 


[FBIS Transcribed Text] Your excellencies; President 
Joaquim Chissano of Mozambique; President Jose Ed- 
uardo dos Santos of Angola; President Ketumile Masire 
of Botswana; visiting cabinet ministers; business lead- 
ers; fellow South Africans. This summit of southern 
African leaders and world business comes at a most 
propitious time; and we thank the World Economic Fo- 
rum for this. It affords us this opportunity to take stock; 
to share ideas; and to deliberate on directions for the 
reconstruction and development of southern Africa. 


The year since the last summit has been of unparalleled 
political moment for our region. Freed at last from 
minority and colonial domination and from the shadow 
of apartheid, the peoples of southern Africa have 
eloquently declared their preference for democracy, 
reconciliation and the peaceful resolution of conflicts. 
The past year has made us more confident than ever, 
that the nations of southern Africa, their leaders and 
their peoples, have the capacity and the determination 
to solve the problems that they face. 


In this regard, | am sure that you will all join me in 
extending a special welcome to President dos Santos 
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of Angola. We wish him and the people of Angola a 
successful outcome in their endeavours to secure peace 
in their country. 


Ladies and gentlemen; what we were only hoping for at 
the time of the last summit in Cape Town has become 
a reality. The region has turned itself, through its own 
efforts, into an ideal destination for foreign investment. 
Political stability, democratic systems of government 
and challenging programmes of reconstruction provide 
vital ingredients for sustained economic growth and 
development. In such a climate both the people of 
southern Africa and investors can be assured of the 
mutual benefits of productive investment. 


The conditions for regional co-operation and integration 
have never been so favourable. Within this context, 
South Africa is ready to play its part, as an equal 
partner. For us, integrated development of the region 
as a whole is a priority of the highest order. Already, in 
bilateral discussions and through the SADC [Southern 
African Development Community], integrated strategies 
for balanced growth and equitable relations of trade and 
investment are being worked on. A joint approach to 
regional infrastructure and the sharing of technologies 
in appropriate areas, has become a reality. 


Our approach to take part as an equal partner arises not 
out of sheer modesty. The reality is that the condition 
of the majority of South Africans is, in many respects, 
worse than that of the citizens of a number of developing 
countries. Leaving aside the often misleading level of 
income per capita, and turning instead to measures of 
human development, parts of South Africa lag behind 
some countries in our region. For this reason, our 
approach to the region is firmly anchored within our 
own Reconstruction and Development Programme. This 
is aimed at the transformation of our society in order to 
address the legacy of apartheid. 


Our short experience of peace and democracy has 
been an exhilarating one. We take satisfaction in the 
achievements that have been possible. We are resolved 
to build upon them. Our proven commitment to policies 
of fiscal discipline and efficient use of public resources 
has helped create a climate for sustained growth and 
development. From a period concerned principally with 
planning and establishing the capacity to bring about 
change, South Africa will now see the emphasis on 
visible change. 


We do recognise that some of our greatest problems, 
such as unemployment, will require years for their 
solution. But we are heartened by the fact that already 
the Reconstruction and Development Programme has 
proved to be a principal stimulant of economic growth. 
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Ladies and gentlemen; the challenges South Africa 
faces are equally those of the region. Common needs 
and interdependence give us all a common interest in 
regional integration and reconstruction. It is therefore 
proper that our leaders in government and business 
should gather here with business leaders from across 
the world in order to jointly address the question of how 
to turn our political advances into sustainable economic 
revival. 


May I extend a warm welcome to all our visitors. I hope 
that your stay in our country will be a pleasant one. | 
thank you. 


Chissano, Mugabe Appeal for Peace 


MB1105121395 Johannesburg SAPA in English 
1114 GMT 11 May 95 


[Report by Bobby Jordan] 


[FBIS Transcribed Text] Johannesburg May 11 SAPA 
— Southern Afican leaders on Thursday [11 May] 
appealed for lasting peace in the region as well as 
economic policies that balanced people's needs against 
the need for foreign investment. 


This message came through during the opening session 
of the southern Africa economic summit at Midrand 
outside Johannesburg, where a long list of high-profile 
delegates included presidents Nelson Mandela, Robert 
Mugabe of Zimbabwe, Frederick Chiluba of Zambia, 
Joaquim Chissano of Mozambique and Ketumile Masire 
of Botswana. 


The conference, expected to focus on the theme of 
"Translating Reconciliatin into Regional Reconstruc- 
tion,” follows a series of democratic reforms in various 
southern African countries including former one-party 
states Mozambique and Malawi. 


In his address, President Chissano made an emotive 
plea for foreign investment. He said human development 
in war-ravaged Mozambique could not progress unless 
there was intervention from foreign countries. "People 
are hesitating to invest in our country — I'm telling 
them they're wasting their time... They should come and 
help us to create conditions for future growth.” 


He said developed countries had recognised they would 
need southern Africa for future expansion, and should 
therefore intervene to ensure the future success of the 
region. "We cannot have sustainable government if 
there is no economic base. We should not play the 
game of chicken or the egg...By asking investment or 
development first?” 


President Chissano also appealed for a move away 
from armed conflict toward human development. He 
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urged leaders to be responsible and allow civil socity 
to participate in governance of the region. "As leaders 
we have to strive to do away with the cause of conflicts”. 


Zimbabwean President Robert Mugabe stressed the 
need for a trade off between investor-friendly policies 
and rectifying the imbalances of the past. He said 
attracting investors did not mean abandoning socialism 
altogether. "One cannot just abandon socialism because 
government should continue to look at the poor. But 
there has to be the correct environment for business to 
grow”. Certain incentives for foreign investment were 
therefore necessary to ensure economic growth. 


President Mandela told delegates South Africa’s Recon- 
struction and Development Programme [RDP] should 
be used as the model for develpoment throughout the 
southern African region. South Africa would be care- 
ful not to dominate its neighbours through its obvious 
economic advantage, but would contribute toward im- 
proving infrastructure throughout the region. Other vi- 
tal areas that needed attention in order to ensure growth 
were primary health care and crime. 


President Mandela said the RDP had been a success 
during the first year of non-racial democracy in South 
Africa. "No other government working in a similar 
situation could have done better than us”. 


He said the neglect of the population during the 
apartheid era meant a great deal of planning still 
needed to be achieved before proper implementation of 
the RDP could take place. 
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Botswana’s Pres dent Addresses Delegates 


MBI/105122995 Gaborone Radio Botswana Network 
in English 1110 GMT 11 May 95 


[FBIS Transcribed Text] The president, Sir Ketumile 
Masire, addressed a southern African economic summit 
in Johannesburg today. The summit is convened by 
the World Economic Forum in partnership with the 
Southern African Development Community [SADC]. 


The president described the summit as a unique forum 
that provides a rare opportunity for the private sector to 
learn about the policies of the governments of southern 
Africa. He said the private sector also has an opportunity 
to put its case across on issues that affect it. Sir Ketumile 
said southern Africa is emerging as a democratic and 
stable region that is (gearing) for economic takeoff. 


The president assured delegates and business leaders 
that political stability has come to stay in southern 
Africa. He said they are behind the process of con- 
solidating the gains of democracy, and to ensure that 
the region does not go back to past conflict. Sir Ke- 
tumile said SADC governments are pursuing economic 
policies which are conducive to investment, but he said 
there are basic principles enshrined in the investment 
codes of SADC countries. They include production of 
investment, rights to repatriation of profits, and right to 
independent arbitration of business. 
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Burundi 


President Deplores a ‘Hutuland’ or ‘Tutsiland’ 


LD1005152095 Paris Radio France International 
in French 1230 GMT 10 May 95 


{FBIS Translated Excerpt] Insecurity still prevails in 
some parts of Burundi. [passage omitted] 


Burundi President Sylvestre Ntibantunganya, who is in 
Paris, expressed his outrage at a news conference this 
morning against those who claim that it may be possible 
to create ethnic nations, a Hutuland and a Tutsiland, in 
order to resolve the crisis in the Great Lakes region of 
Africa. Listen to him: 


[Begin Ntibantunganya recording] | can tell you right 
away that such a vision is a disaster, a real disaster 
indeed, and that it is the vision of men who, quite 
obviously, do not know Burundi and Rwanda well 
enough. 


First of all, from a philosophical point of view, why 
should divisions be introduced? The ethnic reality which 
has now become an obsession for many people is a 
subjective reality from a physical point of view. You 
will not be able to distinguish between Hutus and Tutsis 
on different territories, so how can this be done at the 
risk of separating families? 


In my opinion, this is a simplistic solution, a provoking 
one even. Indeed, this would mean that...[pauses] To 
consider solving the problems of Burundi by separating 
Hutus and Tutsis, although, as I have told you, the ethnic 
reality is a subjectivity... [pauses] This would mean that, 
in the future, people will consider organizing the various 
ethnic groups and the various tribes in Africa on those 
bases. This theory is an abominable one. [end recording] 


Minister Calls For ‘Rigorous Control’ of Refugees 


EA1005162295 Bujumbura Radio-Television Nationale 
du Burundi Radio in English 1130 GMT 9 May 95 


{FBIS Transcribed Text] Burundi Minister for Interior 
Gabriel Sinarinzi has said that 7,000 Rwandans from 
displaced camps in Rwanda have arrived in the northern 
province of Burundi. 


Minister Sinarinzi said 5,000 of these are in Mabayi 
and 2,000 others in Bukinanyana. However, the flow of 
refugees has stopped, as the minister indicated. 


Some of these refugees are already settled in a camp, 
others are still spread in families. [sentence as heard] 
Interior Minister Sinarinzi acknowledged that this new 
flow of Rwandan refugees could worsen the security 
situation which is already precarious in the northern 
province of Cibitoke where there are armed groups. 
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Talking about measures to prevent any explosion, the 
interior minister, Gabriel Sinarinzi, said first there 
has to be a rigorous control of this flow; second, 
the refugees have to be gathered in camps; finally, 
the tripartite commission between the government of 
Burundi, the Government of Rwanda, and the UNHCR 
on the repatriation of Rwandan refugees must be set up 
soon and start working. 


Earlier today, the UNHCR here in Bujumbura has also 
indicated that about 10,000 Rwandans have arrived in 
Burundi, adding, however, that most of them could 
continue their way to Zaire. 


Rwanda 


Last of Displaced Persons Leave Kibeho Camp 


EA1005111095 Kigali Radio Rwanda in French 
1800 GMT 9 May 95 


{FBIS Translated Text) There are no more war- 
displaced people in the Kibeho camps. Our correspon- 
dent in Butare Prefecture, Gerard Mbanda has informed 
us that 562 displaced people went back to their home 
communes today. A total of 2,098 displaced people had 
remained in a storeyed building at Kibeho, including 
483 young men, 574 women, and 1,041 children. Those 
who searched the dustbins of the building found two 
guns — a Kalachnikov and a G-3 [assault rifle] — two 
boxes of cartridges, one grenade, and several machetes. 


Refugees From Burundi Repatriated at Border 


EA1005163195 Kigali Radio Rwanda in French 
1800 GMT 9 May 95 


[FBIS Translated Text] Reception ceremonies for 310 
Rwandan refugees, who had been living in (Ngoma) 
camp in Ngozi Province, took place on the Rwanda- 
Burundi border today. 


The Ngozi provincial authorities have thus decided to 
repatriate these refugees, who were formerly in the 
Kibeho camps, before they went to Burundi instead of 
returning to their home communes. It is worth noting 
that some of these refugees do not want to return to 
their country. 


Zaire 


Official Denies Quarantine Over Ebola Outbreak 


AB1005224295 Paris AFP in English 
2205 GMT 10 May 95 


{FBIS Transcribed Text] Kinshasa, May 10 (AF?) — 
American, Belgian and Swiss experts were rushed to 
Zaire Wednesday [10 May] where an epidemic of red 
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diarrhoea has killed more than 100 people in the town 
of Kikwit. 


The World Health Organisation (WHO) said Wednes- 
day the outbreak was probably due to the feared Ebola 
virus. Killing 90 percent of those infected, the virus was 
considered to be the world’s deadliest until the discov- 
ery of HIV. 


Authorities in Kinshasa said emergency measures had 
been introduced and movement to and from the infected 
area was prohibited. But the goverernor of Bandundu 
province later denied that Kikwit had been placed under 
quarantine. 


“We cannot isolate the city of Kikwit because the local 
population needs help,” governor Boyengo Tsumo told 
State-run radio. 


At Kikwit general hospital, steps were being taken to 
isolate infected persons, officials said. 


Three Italian nuns who worked in the hospital and a 
dozen other health workers were among those killed by 
the outbreak in the town, 300 kilometres (185 miles) 
southwest of the capital Kinshasa. 


WHO microbiology expert Muyembe Tamfum, who has 
travelled to the infected region, said health workers there 
had none of the vaccines or medicine which could help 
treat the disease. 


He said initial analyses carried out had already revealed 
the presence of dysentery bacilli and that this was being 
controlled by medicines sent from Belgium. 


The WHO has sent protective clothing and gloves to 
medical personnel at Kikwit, following an alert issued 
by its regional office for Africa in the Congolese capital 
Brazzaville. 


Lindsay Martinez, the Doctor in charge of the WHO's 
transmissible diseases division, told AFP in Geneva 
Wednesday that the outbreak was "probably due to an 
Ebola-type virus, but we shall not be totally certain for 
24 hours”. 


"There is a family of viruses of the Ebola type and 
we are not even sure of knowing all its members,” she 
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added. There is no vaccine or effective treatment for the 
highly contagious disease. 


"We know little about the sites of the virus, the 
infectious carriers, the speed of incubation and about the 
fact that it is very localised, the spread of the epidemic 
suddenly stopping without us knowing why," Martinez 
said. 


It is known, however, that the virus aggressively attacks 
blood coagulation mechanisms and that the disease can 
strike all the internal organs. It is transmitted by contact 
and by the bodily secretions of the victim. 


On Tuesday, US specialists said medical experts from 
the US Centers for Disease Control (CDC) in Atlanta, 
Georgia, were being sent to Zaire to investigate the 
outbreak. 


Rima Khabbaz, a specialist in infectious diseases, said 
the CDC was also analysing samples of the virus from 
Zaire to determine if it is the deadly Ebola strain. 


Martinez warned, however, that the results of the 
first tests would not necessarily be conclusive because 
samples had originally been sent to the Institute of 
Tropical Medicine at Antwerp, but then flown on to 
the CDC because the Belgian centre was not equipped 
to analyse them. 


The Pasteur Institute in Pans and National Institute 
of Virology in Johannesburg have also been asked 
to provide assistance in dealing with the outbreak, 
Martinez said. 


Khabbaz said Ebola is suspected “any time you hear of 
anything with bleeding and hemorrhage”. 


The disease was named after a river in equatorial Zaire 
where an outbreak in 1976 claimed approximately 300 
lives. 


Considered the world’s deadliest virus strains before 
the identification of the Human Immune-deficiency 
Virus (HIV) which causes AIDS (Acquired Immune 
Deficiency Syndrome) in the 1980s, Ebola has been the 
subject of books and films, including the recent movie 
“Outbreak.” 
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Somalia 


SNA’s Aidid Calls For National Reconciliation 


EA1005171195 (Clandestine) Radio Mogadishu Voice 
of the Great Somali People in Somali 
1100 GMT 10 May 95 


{FBIS Translated Excerpt] The SNA [Somali National 
Alliance] and USC [United Somali Congress} chairman, 
Mr. Mohamed Farah Aidid, today sent a congratulatory 
message to the Somali people and Muslims in the world 
at large on this blessed day of Id al-Adha. Mr. Aidid, 
addressing the nation through the public media, said that 
he was delighted to send these greetings on the occasion 
of Id al-Adha. [passage omitted] 


Mr. Aidid added that this occasion comes on a day 
when UNOSOM [United Nations Forces in Somalia], 
foreigners, and others — who came to Somalia in the 
disguise of humanitarian assistance, but whose sole 
objective was to create friction and discord among the 
Somali people — have departed from our country, and 
added that it is imperative that on this great occasion 
we should send a hearty congratulatory messages to 
all the leaders of the various communities of Somalia, 
wherever they may be. 


He also said that the various leaders of the Somali peo- 
ple should make every effort in the search for a na- 
tional government, and that it is the sacred duty of every 
leader to try to find a solution to the numerous problems 
that have faced the people since independence in 1960. 
He called on the leaders meeting in Mogadishu during 
this ongoing great national reconciliation conference to 
Strive for justice and peace in the country. 


Mr. Aidid, the SNA and USC chairman, said that the 
obstacles to national reconciliation and the formation of 
a national government are the surrogates of foreigners 
inside and outside the country. Chairman Aidid said that 
in order to surmount these problems we should strive 
for the formation of a government. 


The leaders of the various Somali factions and Somali 
communities at large should therefore direct their en- 
ergies and resources to the formation of a government, 
setting aside minor differences, because we are at a stage 
where we cannot delay the formation of a government 
and the conclusion of the issues that the conference has 
now been debating for some time. He added that per- 
sonal interests should be set aside, and that we should 
strive for the creation of peace and reconciliation be- 
tween Somalis. 


It is the sacred duty of every Somali leader and the 
people at large to strive and search for peace, and to 
ensure that the peace we have achieved in the capital and 
some of the country’s regions spreads to the rest of the 
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country. We have proved UNOSOM and its bootlickers 
wrong and, therefore, we should strengthen that same 
peace, said Mr. Aidid. 


He added, that as we have said in the past, UN and other 
international humanitarian organizations are welcome 
into the country to help us, but should ensure that they 
confine themselves only to humanitarian, rehabilitation, 
and reconstruction activities, and leave political issues to 
the people of Somalia, and that this is still our position. 


SNA and USC Chairman Aidid called on the Somali 
people, wherever they may be, to extend a helping hand 
to less fortunate brothers and sisters, as directed by 
Islam. [passage omitted] 


Ali Mahdi Urges Relief Agencies To Return 


EA1005124095 Mogadishu Voice of the Somali 
Republic in Somali 0445 GMT 10 May 95 


[Speech by President Ali Mahdi Mohamed on the 
occasion of ‘Id al-Kebir in Mogadishu on 10 May — 
live or recorded] 


{FBIS Translated Text] In the name of God, the 
compassionate, the merciful. | am honored to pass my 
greetings to you confidently, in the name of God, that of 
the Somali people within and outside the country, and 
on my own behalf on the occasion of ‘Id al-Kebir being 
celebrated by all Muslims throughout the world. 


I also have the honor to congratulate the Somali pilgrims 
who have had the opportunity to fulfill their obligations 
in the hajj, and to all other officials. 


Following the departure of [UNOSOM] UN Operation 
in Somalia bodies representing the United Nations for 
Somali affairs, aid to the Somali people was stopped 
and people started to die from malnutrition again and in 
some regions the situation is serious. 


The responsibility for this rests on UNOSOM, which, as 
they left the country, forecast that fighting would break 
out. This frightened the relief agencies and prompted 
them to suspend their assistance until stability was 
ensured. 


For this reason, we appeal to the international commu- 
nity to dispatch unconditional help to the Somali people 
and to the relief agencies to operate at full capacity in 
all regions of the country. The international community 
is aware that there is no civil war in the country except 
for minor clashes which occur rarely in certain parts of 
the country. 


I am also obliged to propose to the Somali people the 
official implementation of the Koranic way of life which 
is the only way out of the suffering which we created 
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for ourselves and for which God gave us a taste of the 
punishment. 


We are satisfied with the victones so far scored in 
implementing Islamic shari’ah, the proof of which can 
be seen in the regions or districts where it was carried 
out. In conclusion, I call on the Somali people to 
hold a great national reconciliation conference involving 
political and traditional leaders at both organizational 
and community levels. 


I am issuing a call for peace to those factions which 
are fighting in some areas in the northern regions, in 
Galguduud and in the district of Bermuda in Mogadishu. 
Political relations between the Somali people can only 
be settled through dialogue and a great conference at 
which all sides are represented. Let peace prevail. Let 
the implementation of Islamic shari’ahi endure and long 
live the Somali people. I pray to God that the people 
reach next year in prosperity and trade their problems 
and insecurity for peace. We pray to God in this holy 
month to reconcile the hearts of our people and to give 
us lasting peace and a just government which will rule 
according to the Islamic way of life in the near future. 
Peace and the blessings and mercy of God be upon you. 


Ex-Barre Envoy Forms Group for Somaliland Talks 


AB1I005223395 London BBC World Service 
in English 1705S GMT 10 May 95 


{From the "Focus on Africa” program] 


{[FBIS Transcribed Text] A new spoke has been thrust 
into the wheel of Somaliland’s political confusion. 
President Mohamed Egal has been fighting for his 
position against militias loyal to Abdirahman Tur, who 
was ousted by a gathering of Somaliland elders two 
years ago. The whole situation, and Somaliland’s fragile 
self-declared independence, seems to be in the melting 
pot. Now, a prominent politician, (Hussein Ali Dualeh), 
who was an ambassador under Somali President Siad 
Barre, and who is now in Nairobi, has formed a peace 
committee to find a solution for Somaliland’s problem. 
Mary Harper asked (Hussein Ali Dualeh) who was on 
this peace committee: 


[Begin recording] [(Dualeh)}] This committee will com- 
prise about 17 elders from Somaliland who are at the 
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moment living overseas. Some of them have been living 
there for the last five years or more, which means that 
they were not... ((Dualeh) pauses] they are very cred- 
ible. They are not suspected of being involved in this 
interclan fighting or other suspicious mechanisms that 
are taking place in Somaliland today. 


[Harper] And how are these elders proposing to bring 
peace to Somaliland? 


{(Dualeh)] They will go to Hargeysa, the capital of 
Somaliland. They will have talks with the president 
and the government. They will try to invite the militias 
fighting the government. They will also invite the former 
immediate president of Somaliland, Abdirahman Ahmed 
Ali, and his group — who are currently in Mogadishu 
— to attend the peace conference, which will be held 
in Hargeysa. 


[Harper] So, do you have a date for this peace confer- 
ence? 


[(Dualek)] Well, according to our plan, we hope to hold 
this conference by the first week of July. 


[Harper] You mentioned that you were going to invite 
Abdirahman Tur, the former president of Somaliland, 
to Hargeysa. Do you think that ts a realistic expectation 
that he will actually turn up in Hargeysa? 


{(Dualeh)} Absolutely. He will turn up. He has been 
a president of Sometiland, I believe he will also want 
peace for his own people. 


[Harper] You yourself have been quite a prominent 
politician in Somalia under the days of President Siad 
Barre. Do you have any ambitions to become president 
of Somaliland? 


{(Dualeh)] Well, as a matter of fact, | believe if there 
are any future elections for presidency, | hope to be of 
the caliber to stand for the elections. 


{Harper} So you are setting your sights on, one day 
perhaps, leading Somaliland? 


{(Dualeh)| Why not? Why not? [laughter] [end record- 
ing] 


This report may contain copynghted material. Copying and dissemination 
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President [vlandela Discusses Various Issues 


MBI005123095 Johannesburg SOWETAN in English 
10 May 95 pp 10, 11 


["Edited version" of interview with President Nelson 
Mandela by Mathatha Tsedu; place and date not given] 


{FBIS Transcribed Text] Q [question]: Is the Govern- 
ment of National Unity [GNU] facing the threat of 
breaking up as a result of the problems in KwaZulu/ 
Natal? 


A [answer]: I don’t think so. Government is going on 
as usual. I have no fear that the present argument will 
affect the GNU. 


Q: Is there any evidence of a direct abuse of funds 
by the government of KwaZulu/Natal? 


A: I wouldn't like to go into that... that’s a sensitive 
question which will be best approached, if we think 
there are irregularities, through a commission appointed 
by the Government. And we'd await the result of 
that commission before we comment. At the present 
moment, | don’t intend to appoint any commission on 
the matter. But I want to say that there are two central! 
issues here. Firstly, that more than 20,000 innocent 
people have been slaughtered in this senseless violence 
since 1984. It is my duty to stop that cruel slaughter. 


Secondly, there must be free and fair elections in the 
forthcoming local government elections in every part of 
our country, including KwaZulu/Natal. I am not going 
to allow a situation where other political parties are not 
allowed to contest in KwaZulu/Natal. What happened at 
Umlazi Stadium is common knowledge. I was briefed by 
the Commissioner of Police in KwaZulu/Natal! General 
Serfontein that, firstly, about 2, O00 members of Inkatha 
tried to storm the stadium and they had to be driven back 
by the police with teargas. 


Six people inside the stadium were shot. Now it is quite 
Clear that the call from Buthelezi for Zulus to mobilise 
against the central Government — and that it is not 
worth living without self- determination — is being 
implemented. 


I cannot allow that. I have to stop that. My stand is to 
confront problems head-on through negotiations, and of 
course, if negotiations don’t bring about positive results 
I can’t fold my hands and do nothing. 


Q: There are people who see Chief Buthelezi’s call as 
a more serious thing than what Mrs Mandela said at 
the funeral in Orlando and you made her retract that 
statement. Is there a likelihood that you are going to 
adopt the same attitude towards Buthelezi? 


FBIS-AFR-95-091 
11 May 1995 


A: Well, that’s a maiier for discussion in the Cabinet 
itself — that a member of the Government should go 
outside that Government and try to undermine it — and 
the matter is going to be discussed in Cabinet. 


Q: Is it your opinion that the situation in KwaZulu 
has reached a watershed? 


A: No, it is a serious matter when a province prevents 
free and fair elections. But I am going to deal with these 
matters without saying we have reached a watershed. 
You must ucderstand that our response to this situation 
differs completely from that of whites. 


To whites, the fact that 20,000 people have been 
killed is something that is taking place in far-off Natal 
and in the townships. They live in places where they 
are comfortable and well patrolled by the police — 
80 percent of the police force are deployed in white 
areas. They are well protected, they have electricity and 
everybody can be seen moving in the streets. 


They have never seen a corpse, somebody shot, some- 
body hacked to death. They have never seen children 
who can show you valleys in their skulls that have 
been dented through this violence. They have never seen 
mothers wailing because their children have been killed. 
We see these things as we move around the townships 
and therefore the central thing to us ts to stop the vio- 
lence and the slaughter of human beings. Our attitude 
is totally different. 


The matter does not evoke such emotions from the 
point of view of the majority of whites. Not that 
the whites are not playing a very constructive role in 
nation building and reconciliation. They are, but on this 
specific question, the attitude of whites, the average 
white in this country, is totally different from that of 
the Afmcans who live in those areas. 


Q: Your Government would like to have a time slot 
on the SABC [South African Broadcasting Corpora- 
tion] once a week. Do you have a problem with the 
media in terms of its coverage of Government activ- 
ities? 


A: I have not been briefed on this matter and | cannot 
speak authoritatively on it, but obviously the media ts 
very important for any political party. The media must 
know what the Government is doing and I think that our 
media campaign, our strategy of informing the media, 
leaves much to be desired and we have to improve it. We 
should have a standing committee to brief the media on 
what the Government is doing and | think this whole 
question of a slot on SABC is intended to brief the 
media and the public as to what is going on. 


This report may contain copynghted material. Copying and dissemination 
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Q: You have spoken out on many occasions about 
the low salaries that are paid to general Government 
workers and also the police. There's a perception 
thai by going into the police issue, especially after 
they went on sirike, you seem to be saying to other 
people that are employed by the Government..if you 
want your issue to be addressed at very high level in 
Government, you have to go out into the streets and 
toyi-toyi [protest dance]. That is the only way you 
are going to get the President to intervene. 


A: Now my attitude towards low salaries, for the police 
in particular, was made (known) over and over again 
when I said that to give such low pay and to allow 
the police to work under such strenuous conditions is 
totally unacceptable, because we need a police force 
that is highly motivated and loyal to the state and to 
South Africa. You can’t have that loyalty and motivation 
unless you improve the conditions of the police. 


So it’s not a question of the toyi-toying of the police 
that has led to the offer that we made to them, as a 
Government. I called the workers at my residence one 
day and I asked: How long have you been working 
for the government? Somebody said 16 years. Another 
said 25 years. And I asked how much they were getting 
paid — R895 [rands] month. It was just unbelievable. | 
asked how many children they had? Five children. It was 
unbelievable. That's the basic salary without deductions. 


Last night I had a party for my gardeners in a hotel here 
and the wife of one of them came to me and said: “Are 
you aware that my husband only brings home R300 a 
month?” 


Now, I had been dealing with these questions !ong 
before there was any toyi-toying. So it’s not because 
of the demonstrations that we have made this offer to 
the police. It is something that I was concerned about 
before the 27th of April last year. 


Q: Although the offer came right in the middle of 
the go-slow? 


A: You must understand that up to the | Sth of last month 
we were working from a Budget with fixed allocations. 
There was nothing we could do. We had to address 
this in our own Budget and that is why the offer came 
when it came...although we had been negotiating with 
them before we had our own Budget. We couldn't meet 
this new responsibility with the police until we came 
out with our own Budget. That's a matter that is often 
forgotten. 


Q: How do you see the outcome of the final Act on 
the Truth Commission? 
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A: Well, we are sciting up a committee composed of all 
political parties — the PAC [Pan-Africanist Congress], 
the NP [National Party] and any other party that wants to 
come in, including the IFP ...to prepare the evidence to 
be submitted to the Truth Commission. This is to ensure 
that proceedings in the Truth Commission are properly 
structured, so there should be no idea that this is a witch- 
hunt and that we should, as political organisations, speak 
with one voice on this question. 


Q: There is a perception that you -re being soft on 
corruption within your organisation. For example, 
Peter Mokaba and his alleged R20,000 extra pay 2 
month from the tourism forum. What are you doing 
about this? 


A: An. organisation or government cannot just act on 
allegations. If people make allegations they must at leasi 
substantiate the allegations and , lace information before 
us. We have asked for information about Peter Mokaba 
and no tangibie information has come forward, even 
from the people making the allegations. It would be 
irregular for us to /xke action merely on allegations. 


Take the allegations against Boesak. An advocate in- 
vestigated these allegations and found that they had not 
been proved. Once a responsible person has conducted 
an investigation and made a finding, those who feel the 
allegations still merit investigation must investigate and 
come out with their own findings to contradict that. 


We cannot, therefore, question those investigations sim- 
ply because some people do not like those conclusions. 
A conclusion based on investigation must be challenged 
by another investigation. 


That is why | am urging the OSEO [expansion un- 
known] to complete their investigation. | don't know 
why they should take so long to come out with a con- 
clusion 


Q: In retrospect, do you think that your reading 
of the situation in regard to Advocate Mojanku 
Gumbi's report and Boesak is still right? That 
Boesak, as we speak now, still aeserves a high 
position? 


A: Well, actually a person in our country is regarded as 
innocent until proven guilty. It is unfair to say we should 
punish a man because an allegation has been made and 
has not been proven. 


Nevertheless, we took the step because of the strong 
feelings that Boesak should noi be given this position. 
But we can't just punish a man. We can't keep him 
waiting so long. Those people who feel! that he has 
committed irregularities must prove them — and there 
has been no proof of that up till now. And I don’t see 
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why we should wait for so many months until we have 
an appointment. 


Q: The level of crime is always cited by investors as 
a major stumbling block. What is your Government 
doing about it? 


 G.. -tlorts to raise the salanes of the police is part 

ad p? cel of our approach to deal with crime. because 

» § the police are well paid will they be motivated 
to ) fight. If they are not, they are easily bribed. 


Q: We have had several court cases in KwaZulu/Na- 
tal impiicating senior IFP leaders, MEC’s [member 
of the Executive Council) and even Chief Buthelezi 
himself. Why have you not said anything about it? 


A: Well, | am the President of the country. Some of 
these matters are settled quietly without publicity. There 
are a lot of things that have been done. We have to stop 
the violence through the security forces. If those security 
forces have been working with the IFP since the 10th of 
May last year, we need some time to reorganise them 
to do the work we want them to do. 


There are other problems in the department of justice. It 
may well be that one of our difficulties is that we have to 
reorganise the department of justice, especially in that 
province, before we can actually bring the culprits to 
book. 


You have seen on several occasions many people 
being brought before the courts and the judges dismiss 
the cases because the police haven't brought enough 
evidence to convict them. We have to plan and take 
important steps before we can drag certain people before 
the courts. It is not an easy situation, you have to do 
a lot of spade work before you can be confident that 
you have a force that can carry out the task of bringing 
culprits to book. 


Q: You said the other day *hat achievements in this 
first year have actually been beyond your wildest 
imaginings. What had you imagined the first year 
would be like? 


A: One never expected that the transition itself would 
be so smooth and peaceful. Without breaching confiden- 
tiality, the rightwing was ready to start a civil war in this 
country and we had to work very hard to induce them to 
abandon those plans and it could only be done secretly 
and confidentially without indicating these plans to the 
public. 
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NP Condemns IFP ‘Storming’ of KwaZulu 
Parliament 


MBI005150495 Johannesburg SAfm Radio Network 
in English 1400 GMT i0 May 95 


[FBIS Transcribed Text] The National Party [NP] has 
decided not to attend further sittings of the budget 
debate at Ulundi. This follows yesterday's storming of 
the parliamentary building by IFP [Inkatha Freedom 
Party} members. 


The NP’s caucus chairman in KwaZulu/Natal, Mr. Tino 
Volker, said they would attend sittings in Ulundi only 
if they were satisfied that Parliament was respected and 
the safety and security of MP's could be assured. 


Meanwhile, the ANC says the invasion by the IFP 
members was a calculated action which proved that 
Ulundi was not safe to be the capital of the province. 


KwaZulu/Natal Premier Frank Mdlalose has proposed a 
short adjournment of the prov. acial parhament to allow 
for a thorough investigation into the invasion of the 
buildings. Dr. Mdlalose condemned the invasion and 
requested the minister of safety and security and the 
provincial commission of police to look into the matter 


More than 200 SPU [self-protection unit] members were 
involved in the incident. They allegedly threatened MP's 
and demanded to be paid money still owed to them. 


NP Withdraws From Assembly Over Safety 


MBI10S091095 Johannesburg SABC TV | Network 
in English OSOO GMT 11 May 95 


|FBIS Transcribed Text] The Nationa. Party INP] has 
decided not to attend further sittings of the KwaZulu/ 
Natal legislature in Ulundi becau.e they fear for their 
safety. This follows the storming this week of the 
legislature building by 200 men identifying themseives 
as IFP [Inkatha Freedom Party] self- protection unit 
fighters. The men burst in during a health budget debate 
and reportedly harassed people inside the building. They 
were demanding payment of their wages. The NP say 
they will return when their safety can be guaranteed. 


The ANC meanwhile claimed that the action was or- 
chestrated, thus making Ulundi unsafe for other politi- 
cal parties. 


Cuban Ambassador Addresses Assembly Committee 


MBI005132195 Johannesburg SAPA in English 
1142 GMT 10 May 95 


|FBIS Transcribed Texi] National Assembly May 10 
SAPA — Cuba would like to attract South Afncan in- 
vestors, particularly to its mining sector, Cuban Ambas- 
sador Mr Angel Dalmau said on Wednesday [10 May]. 
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Addressing the National Assembly's select committee 
on foreign affairs, he said Cuba wished to promote 
relations between the two countries in areas such as 
trade, investment and cultural and sporting links. 


"Cuba cannot build hospitals, schools or sports stadiums 
in South Africa, but Cuba can send as many doctors 
as South / frica needs in its rural areas. We can send 
teachers and coaches." 


The Cuban Government had introduced economic liber- 
alisation. About 2.5 million hectares of state land had al- 
ready been redistributed through co-operatives and self- 
employment was increasing. 


The government had "opened up a dialogue" with the 
church, and representatives of religious communities sat 
in the Cuban National Assembly. Cuba may even allow 
other political parties to operate "when there is no longer 
this hostility against us" — but this was an "internal 
matter”. 


However, Cuba had no intention of scrapping its social- 
ist system which had produced one of the best health 
care and education systems in the world. "We are not 
forfeiting socialism. We are proud of what we have 
achieved and we will defend it," Mr Dalmau said. 


Cuban President Fidel Castro, who turns 68 this year, 
still enjoyed strong popular support. The close relation- 
ship between the current leadership apd the new gen- 
eration would ensure continuity even after Dr Castro's 
death. “We will be very sorry when Fidel is no longer 
with us, but we are not worried.” 


Safety Officials Pledge More Troops for Natal 


MBI005135995 Johannesburg SAPA in English 
1316 GMT 10 May 95 


[FBIS Transcribed Text] Mandini May 10 SAPA — 
Safety and Security Minister Sydney Mufamadi on 
Wednesday [10 May] said while the government of na- 
tional unity had succeeded in limiting political violence, 
some areas remained a problem. "We have succeeded 
to a limited extent to reduce political violence. Mandini 
(in KwaZulu/Natal) is one of those areas where we do 
not have peace,” he said. 


Mr Mufamadi and Police Commissioner George Fivaz 
on Wednesday afternoon visited Isithebe near Mandini 
where 11 people were massacred on Tuesday morning. 
Addressing about 1,000 residents, Mr Mufamadi said 
there was a need to deploy more police and soldiers in 
the area “to ensure that perpetrators of crimes do not go 
unpunished”. 


Commissioner Fivaz told residents and family members 
of those slain in the massacre that security forces would 
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maintain a higher visibility in the region. Mr Mufamadi 
said the perpetrators of Tuesday's “wanton act" could 
not claim their motive was political. It was rather an act 
of thuggery. 


"People who are not criminals need not fear the deploy- 
ment of police and soldiers. They are not here to do any 
political work... They are here to fight crime." 


He warned that no-one was above the law, including 
community leaders and others who were formenting 
violence. “We do not care what status you have in the 
community." 


South African Press Review for 10 May 
MB1005110295 


[FBIS Editorial Report] 
THE STAR 


ANC, IFP ‘Bickering’ — South Africans have every 
right to be "appalled at the bickering” of ANC Secretary 
General Cyril Ramaphosa and Inkatha Freedom Party, 
IFP, leader Mangosuthu Buthelezi, states Johannesburg 
THE STAR in English on 10 May in a page 14 editorial 
Ramaphosa “appears to be filibustering to avoid honour 
ing an ANC commitment to submit contentious issues 
to mediation.” Buthelezi seems “perilously close to ex- 
cusing violence beCause the IFP has not got its way." 
The responsibility for ending the violence rests with the 
ANC and the IFP. "Their protracted dispute over the 
‘terms of reference’ for international mediation 1s intol- 
erable. The ANC must honour its commitment and the 
IFP stop posturing as the completely innocent party.” 


SOWETAN 


Release of Child Offenders From Prisons — It ts a 
measure of “how civilised and humane" the country 
has become that the government has "decided to release 
the hundreds of children held in our prisons,” points 
out a page 10 editorial in Johannesburg SOWETAN in 
English on 10 May. The release of child offenders from 
prisons "is a good first step,” but measures have to be 
put in place to rebuild collapsed family structures “in 
many black communities." 


Black Taxi Industry ‘Paralysed’ — A second editorial 
on the same page believes the black taxi industry 1s 
headed for "self-destruction." "It is paralysed by a lack 
of leadership and the use of violence to try to resolve 
what are essentially economic proble- 


BUSINESS DAY 


Step Toward international Mediation — There are “at 
last signs of movement on international mediation,” ac- 
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cording to a page 8 editorial in Johannesburg BUSI- 
NESS DAY in English on 10 May. The ANC has agreed 
to a proposal by President Mandela for a meeting with 
the IFP “at which the merits of mediation will be de- 
bated." The trigger for the meeting "is clearly the rising 
political tension in KwaZulu/Natal and the threat this 
poses to local government elections." BUSINESS DAY 
believes concessions will have to be made if conflict 
is to be defused. "With a casual optimism incredible to 
anyone who has been following the escalating year-long 
dispute, Deputy President Thabo Mbeki said yesterday 
discussions between the parties might reveal no differ- 
ences requiring mediation. At issue, fundamentally, is 
the form of the South African state — and on this the 
ANC and Inkatha remain poles apart.” 


BEELD 


Warning Against Additional Presidential Powers — 
There can be no question about the need to end the 
violence in KwaZulu/Natal, but the question is, "how 
this should be done," argues an editorial on page 8 of 
Johannesburg BEELD in Afrikaans on 5 May. “Already 
President Nelson Mandela has drawn sharp criticism for 
increasingly autocratic action following his threat that 
he would not hesitate to amend the constitution in order 
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to get the situation in that province under control. It 
is every government's right to work for a constitution 
which enables it to govern with confidence. However, 
no one should be allowed to seek more power simply 
to enable him to act at will when his patience runs out." 
"The country has a right to demand full reasons for any 
additional presidential powers. History has shown how 
dangerous it can be to place too much power in the 
hands of one person." 


Campus Violence Unacceptable — Whatever the rea- 
sons for the campus unrest such as that at the Vaal 
Triangle college, “there is no excuse for the bloody vio- 
lence and anarchistic behavior,” says a second editorial 
on the same page of BEELD. “Authorities cannot tol- 
erate it, and steps must be taken against the guilty.” 
"South Africans, old and young, will collectively have 
to learn to be more tolerant — and realize that conflict 
or problems cannot be resolved through violence. Those 
students who give the world the impression that South 
Africans cannot find civilized solutions will in the end 
be the greatest losers. A strong economy, in which their 
skills can be put to use and rewarded, is not possible 
without foreign and domestic confidence." 
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Angola 
UNITA ‘Sources’: Willing To Cooperate for Peace 


MB1105075595 Jamba Voz da Resistencia do Galo 
Negro in Portuguese 0600 GMT II May 95 


[FBIS Translated Excerpt] Official National Union for 
the Total Independence of Angola (UNITA] sources 
in Bailundo told the Voice of Resistance of the Black 
Cockerel [Vorgan] yesterday that the party will cooper- 
ate with the government to build peace in Angola. Those 
sources also noted that it is now necessary to coordinate 
action to ensure that the Lusaka Summit proves fruit- 
ful. Those sources also told Olinda Kolanda, the Vor- 
gan correspondent in Huambo Province, that the Lusaka 
summit on 6 May was a meeting between the most se- 
nior of Angolan leaders on a footing of equality. 


Those sources said the meeting was characterized by 
mutual respect and a willingness to make a decision 
concerning the future. [passage omitted] 


Those sources also noted that the peace Angola seeks 
must not be based on humiliation for anybody. They 
said, quote, there should be no victors or vanquished, 
rather this should be peace for courageous people, 
unquote. Those UNITA sources further affirmed that, 
quote, if the positive climate achieved in Lusaka is 
maintained, and if all continue to behave transparently, 
the Angolan peace process is bound to make significant 
progress, unquote. . 


NGO’s Ask Government To Guarantee Safety 


MB1105091195 Jamba Voz da Resistencia do Galo 
Negro in Portuguese 0600 GMT I 1 May 95 


{[FBIS Translated Text] The nongovernmental humani- 
tarian aid organizations operating in Angola yesterday 
called on the government to guarantee security for their 
personnel, or they will have to leave the country. This 
warning comes as a result of the growing crime rate 
in the country at large, and Luanda in particular. The 
main targets are foreigners working for those NGO's 
[nongovernmental organization]. The criminals in Lu- 
anda do not think twice about robbing them of money, 
jewels, or any other valuable possession. 


Government Responds to Request 


MB! 105101295 London BBC World Service 
in Portuguese 2030 GMT 10 May 95 


[From the "Ultima Hora” program] 


{[FBIS Translated Text] The nongovernmental [NGO] 
humanitarian aid organizations in Luanda have ex- 
pressed concern about the safety of their workers and 
[word indistinct] those NGO’s have gone so far as to 
threaten to pull out if the government does not act ur- 
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gently to bring the matter under control. Through Social 
Reintegration Minister Albino Malungo, the government 
has promised to .ake steps, but the NGO's feel many 
promises have gone unfulfilled in the past. Reginaldo 
Silva provides other details in a report from the An- 
golan capital: 


Social Reintegration Minister Malungo advised the 
NGO's to avoid certain parts of the city, but it is a fact 
everybody agrees on that Luanda no longer has any safe 
spots. Minister Malungo disclosed that a commission 
has already been formed to discuss the matter with the 
competent authorities, and the police force in particular. 
The commission has already been received by new 
Angolan Police Commander Fernando da Piedade Dias 
dos Santos. The social reintegration minister went so far 
as to say that the security oroblems faced by NGO's are 
far worse in the capital tian in the Angolan hinterland, 
where the war scenario would have justified greater 
concerns. 


The representative of German Agrarian Action, an NGO 
which has long cooperated with the Angolan Govern- 
ment in the implementation of many development and 
other projects, has announced he is leaving the coun- 
try as a result of poor security conditions in the capital. 
Minister Malungo expressed deep regret about that de- 
cision. He praised the work done by that German NGO 
which should [words indistinct] will likely use Angolan 
workers only. 


A German worker with Kapanamur, an NGO connected 
with [words indistinct] was brutally killed in Benguela 
Province two months ago. So far, there have been no 
reports of any other murders, but criminals in Luanda 
are getting increasingly effective and have trained their 
attention on foreign NGO's, whose vehicles are easily 
recognizable and whose personnel usually carry fair 
amounts of foreign currency. At the moment, a $100 
note fetches close to 200 million new kwanzas. 


In addition to armed robberies, carjacks, and break-ins 
into houses occupied by their personnel, those NGO's 
have also been severely affected by constant theft of 
property arriving in Luanda Harbor and Luanda Airport, 
where absolutely anything can happen in broad daylight 
without causing any surprise to anybody. 


Thus, the bottomline is that the NGO’s operating in 
Angola are complaining about a lack of security and 
have threatened to leave the country. 


This report may contain copyrighted material. Copying and dissemination 
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Zimbabwe 


Harare Accused of ‘Token Commitment’ to Reform 


MB1005184295 Harare THE FINANCIAL GAZETTE 
in English 21 Apr 95 p 3 


[FBIS Transcribed Text] The First Merchant Bank 
[FMB], Zimbabwe's largest acceptance house, has ac- 
cused the government of token commitment to its obli- 
gations under the reform programme, resulting in a dis- 
tortion of the results of economic reform and liberalisa- 
tion, as well as declining living standards. 


In its latest QUARTERLY GUIDE TO THE ECON- 
OMY FMB cited continuing government profligacy on 
the fiscal front and reluctance to sell its assets which 
have led to the imposition of harsh macro-economic 
policies thus driving business down. 


The bank said the overriding concern of the government 
throughout had been to “put the interests of people 
on the public sector payroll above those of productive 
sector workers and investors”. 


"The substantial budget deficits and the wasteful use 
of much of the tax revenue has generated most of 
the country’s inflation, while the need to be able to 
raise funds from local lenders despite competition from 
productive sector borrowers has caused the high interest 
rates,” it said. 

With the changes wrought on the economy in the last 
four years, FMB said the economy should have quickly 
recovered from the 1992 drought and 1991 interest rate 
increases. 


"But the current situation is that all the growth the 
country could manage in the last two years combined 
with all it is likely to achieve in 1995 will only just 
bring production volumes back to their level in 1991." 


In real terms, consumption levels were still about 20 
percent to 30 below their 1991 levels while living stan- 
dards had fallen, along with investment and employment 
levels. 


FMB said government expenditure was likely to climb 
back to 50 percent of gross domestic product this fiscal 
year — one of the highest rates in the world. 


Government had only sold a small proportion of state- 
owned assets in the more than 90 private sector com- 
panies it is involved in, and still held on tightly to all 
shares in the recently commercialised parastatals. 
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The bank also criticised the Reserve Bank’s tight 
monetary policies, saying they were inflationary and 
“amount to a solution that is still serving only to 
reinforce the problem”. 


Heavy government borrowing was also impacting neg- 
atively on the economy with the current debt estimated 
at $34 billion as of February this year, 62 percent of 
it foreign — needing a significantly high proportion to 
service it. 


Government Borrowing, Money Supply Decline 


MBI005171295 Harare THE FINANCIAL GAZETTE 
in English 21 Apr 95 p 3 


[FBIS Transcribed Text] Declining government and 
parastatal borrowings and the tight monetary policy 
pursued by the Reserve Bank of Zimbabwe have shrunk 
money supply growth to its lowest in almost two years, 
the central bank reported this week. 


It said annualised broad money supply declined to 23.3 
percent in February, a drop of 8.3 percentage points and 
its best showing since August 1993. 


Rapid money supply growth ascribed to excessive 
government spending and borrowing has been blamed 
for Zimbabwe's high inflation rate which averaged 
about 22 percent last year after 1995's 28 percent. 


The Reserve Bank said in its March bulletin that the 
decline in money growth stemmed from a $307 million 
and $124 million drop in net government borrowing and 
claims on public enterprises respectively. 


The drop freed additional resources to the private sector, 
and total borrowing during the month was $517 million, 
with just $81 million of that amount coming from 
offshore. 


"The decline in public sector domestic borrowings, ac- 
companied by the increase in credit to the private sector, 
show a positive trend which should be encouraged if the 
productive sector is to realise its full potential," the cen- 
tral bank said. 


The rates are currently pegged around the 33 percent 
range generally considered untenable to sustain busi- 
nesses. 
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